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Notes to the Interim Financial Information (unaudited) - continued
13. Share-Based Payments

The Group issues share-based benefits to employees. These share-based payments have been measured at their fair value
at the date of grant and the fair value of expected shares is being expensed to the Income Statement on a straight-line basis
over the vesting period. Fair value has been measured using the Black Scholes model and adjusted to reflect the most likely
share vesting and exercise pattern. The impact on the accounting periods has been:

30.06.09 30.06.08 31.12.08
£000 £000 £000
Included in operating expenses (849) 1,203 1,385

The credit balance in the current period is due to costs charged in prior periods in respect of certain of the Group’s
schemes being reversed in accordance with the ‘true-up’ principles of IFRS2, Share Based Payment.

The cumulative provision for share-based payments of £9,215,000 (2008: £9,882,000) is shown as a reserve in the
Statement of Financial Position.

14. Intangible Assets

Publishing
Goodwill Titles
£000 £000
Cost
At | January 2009 145254 1,330,154
Exchange movements — (14,226)
At 30 June 2009 145,254 1,315,928
Accumulated impairment losses
At | January 2009 (144,390) (273,132)
Impairment losses for the period — (170,000)
Reversal of past impairment — 44,000
At 30 June 2009 (144,390) (399,132)
Carrying amount
At 30 June 2009 864 916,796

At 31 December 2008 864 1,057,022




14. Intangible Assets (continued)

The Group tests goodwill and publishing titles every 6 months for impairment, or more frequently if there are indications that
they might be impaired.

The recoverable amounts of the CGUs are determined from value in use calculations. The key assumptions for the value in
use calculations are those regarding the discount rates, growth rates and expected changes to selling prices and direct costs
during the period. These assumptions have been revised in the current period in light of the continued recession in the UK
and Republic of Ireland. Management estimates discount rates using pre-tax rates that reflect current market assessments
of the time value of money and the risks specific to the CGUs. The discount rate applied to future cash flows in the current
period is 9.019%. Changes in selling prices and direct costs are based on past practices and expectations of future changes in
the market.

The Group has prepared discounted cash flow forecasts in the current period derived from the most recent financial
forecasts approved by management for the next year and extrapolated cash flows for 20 years from the date of testing.
The long term growth rate used is 1.5% pa.A discounted residual value of 5 times the final year's cashflow is included in the
forecast. The present value of the cash flows is then compared to the carrying value of the asset.

Given the continued recession in the UK and Republic of Ireland and the effect on 2009 forecast cash flows, a net impairment
charge of £126.0 million, relating entirely to publishing titles, has been recorded in the period.This comprises a further
impairment charge of £170.0 million relating to the most recent acquisitions in Scotland, Northern Ireland and the Republic
of Ireland, net of reversal of impairment of £44.0 million in relation to the Northwest and South divisions.

I15. Retirement Benefit Obligation
The valuation of the Group’s pension scheme is updated at the end of each accounting year and at the half year. Full details
of the valuation at 31 December 2008 are outlined in the financial statements to that date. The major assumptions and

disclosures for the 26 weeks to 30 June 2009 and the 52 weeks to 31 December 2008 are as follows.

Major assumptions:

Valuation at Valuation at

30.06.09 31.12.08

Discount rate 6.3% 6.3%

Expected return on scheme assets 6.7% 6.7%

Expected rate of salary increases 4.0% 3.3%

Future pension increases 3.5% 2.8%
Life expectancy (after 60 years)

Male 19.5 years 19.5 years

Female 22.4 years 224 years
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Notes to the Interim Financial Information (unaudited) - continued

I15. Retirement Benefit Obligation (continued)

26 Weeks to 52 Weeks to
30.06.09 31.12.08
£°000 £000
Amounts recognised in the Income Statement in respect of
defined benefit schemes:
Current service cost 447 2,904
Interest cost 10,586 23321
Expected return on scheme assets (10,681) (26,810)
352 (585)
30.06.09 31.12.08
£°000 £000
Amounts included in the Statement of Financial Position:
Present value of defined benefit obligations 381,292 340,060
Fair value of scheme assets (307,841) (321,849)
Total liability recognised in Statement of Financial Position 73,451 18211
Amount included in current liabilities (5,980) (5,980)
Amount included in non-current liabilities 67,471 12,231

16.Tax Assessment

As previously reported the Group has recorded a provision for £80 miillion, with an equal and opposite offset in debtors, regarding
a tax assessment issued against one of the RIM companies acquired by Johnston Press in 2002 in relation to the prior sale of the
RIM companies by United Business Media plc (UBM) in 1998.The debtor has been recorded to reflect the terms of the full tax

indemnity received by UBM at the time of the acquisition of the RIM Group by Johnston Press.

The position with regard to the tax assessment remains unchanged on the year end with the tax assessment not yet having been
finalised. As such, no change has been made to the accounting treatment adopted in prior periods.



Divisional Structure

Newspaper Publishing

Johnston Newspapers (Scotland)
The Scotsman Publications Ltd
Johnston (Falkirk) Ltd

Strachan & Livingston Ltd

The Tweeddale Press Group Ltd
Angus County Press Ltd
Stornoway Gazette Ltd

Johnston Newspapers (North)
Yorkshire Post Newspapers Ltd
Northeast Press Ltd

Ackrill Newspapers Ltd

The Halifax Courier Ltd

Yorkshire Weekly Newspaper Group Ltd
Yorkshire Regional Newspapers Ltd
Sheffield Newspapers Ltd

Wilfred Edmunds Ltd

South Yorkshire Newspapers Ltd

Johnston Newspapers (Northwest)
Lancashire Evening Post Ltd

Lancashire Publications Ltd

Blackpool Gazette & Herald Ltd
Lancaster & Morecambe Newspapers Ltd
East Lancashire Newspapers Ltd

Isle of Man Newspapers Ltd

Johnston Newspapers (Midlands)
Northamptonshire Newspapers Ltd
East Midlands Newspapers Ltd
Anglia Newspapers Ltd

Premier Newspapers Ltd

This report has been printed on Edixion which is FSC certified and both mill and printer achieved ISO 14001 certification.

Johnston Newspapers (South)
Portsmouth Publishing & Printing Ltd
Sussex Newspapers Ltd

Outbound Newspapers

Johnston Newspapers (Northern Ireland)
Morton Newspapers Ltd

Century Newspapers Ltd

Derry Journal Ltd

Donegal Democrat Ltd

Johnston Newspapers (Republic of Ireland)
Kilkenny People Publishing Ltd

Leitrim Observer Ltd

Longford Leader Ltd

Leinster Leader Ltd

Leinster Express Newspapers Ltd

Limerick Leader Ltd

The Dundalk Democrat Ltd

Tallaght Publishing Ltd

Clonnad Ltd

Web Printing

Peterboro’ Web Ltd
Sunderland Web
Portsmouth Web
Leeds Web

Morton Web
Dinnington Web
Caledonian Web Offset
Limerick Web

Kilkenny Web
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